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French and Greek Elections

Sterling hit a three and a half year high against the euro as financial markets reacted to the election of Francois Hollande as France’s first Socialist president for 17 years and the new threat to Eurozone break-up posed by the post-election turmoil in Greece. The Syriza party (a coalition of the radical left) emerged as the second biggest winner in Greece after winning 16% of the vote and fully committed to its anti-austerity message.

The single currency fell heavily across the board on Monday, including hitting three-month lows against the dollar and yen and looks likely to tumble further. The election in France and the shift in sentiment in the Greek parliamentary elections will cause major issues in Europe’s drive for austerity. Mr Hollande has already set down the gauntlet with Angela Merkel, the German Chancellor, who has made austerity policies a condition of euro membership. The knock on effect of Mr Hollande’s election will be felt sooner rather than later in the European states not ‘embracing’ austerity as the minority parties galvanize with a sense of support from one of the Eurozone’s leading nations. Greece is just the start and further rioting continent wide are likely.

With austerity being a stipulation from both the IMF and ECB for further bailouts, a move towards anti-austerity in many of Europe’s indebted nations could spell the beginning of the end for the 17 nation currency.

Today

With very little market moving data out from the EU, US or UK today, focus will be centralised on Mario Draghi’s speech and any movements politically in the EU. The French bank holiday may limit this today. The news shifts focus this evening to the Southern Hemisphere and Australia’s budget report. A recent reduction in the nation’s interest rate has seen the aussie slide against its major counterparts.
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