Advice to Business

SUMMARY OF GOVERNMENT MEASURES TO ASSIST UK COMPANIES IN THE CURRENT ECONOMIC DOWNTURN 

HMG is acutely aware of the problems facing the business sector and is serious in providing assistance to help companies get through the current economic downturn and lay solid foundations for recovery when the upturn comes. Co-ordinated action is being taken by all relevant government departments and agencies: some of the principal measures are listed below. The web addresses are for sites that provide further information on each initiative and, where appropriate, a route to accessing specific schemes. 

The government will guarantee up to £20 billion of loans to SMEs with an annual turnover of up to £500 million through a Working Capital Scheme. 
http://www.businesslink.gov.uk/realhelp/finance 

A Small Business Finance Scheme, known as the Enterprise Finance Guarantee, has been set up enabling up to £1 billion of lending to be guaranteed by Government. This enables businesses with a turnover of up to £25 million who are having difficulties accessing finance to secure loans of up to £1 million and up to 10 year maturity through the government guarantee. 
http://www.businesslink.gov.uk/realhelp/finance 

The Small Firms Loan Guarantee Scheme is increasing the amount of lending available by £60 million, to £360 million in financial year 2008/09. 
http://www.berr.gov.uk 

A £75 million fund to convert business debt into equity, known as the Capital for Enterprise Fund has been set up. Government is providing £50 million of the equity with £25 million being added by Barclays, HSBC, Lloyd’s TSB and RBS banks. The fund can provide equity of up to £2 million to SMEs. 
http://www.businesslink.gov.uk/realhelp/finance 

The planned increase in the small companies’ rate of corporation tax has been delayed until April 2010. 
http://www.hmrc.gov.uk/pbr2008/pbrn2.pdf 

The threshold at which empty properties become liable for business rates will be raised, exempting an estimated 70% of empty properties. 
http://www.hm-treasury.gov.uk/d/pbr08_chapter4_136.pdf 

HMRC Business Payment Support Service will allow businesses in temporary financial difficulty to pay their tax bills on a timetable they can afford. 
http://www.hm-treasury.gov.uk/d/pbr08_chapter4_136.pdf 

More generous tax relief will be available for businesses now making losses, so up to £50,000 of losses can be carried back for up to three years (rather than one year). 
http://www.hm-treasury.gov.uk/d/pbr08_chapter4_136.pdf 

Credit Management Matters – an online tool provided by government to help firms get paid, utilising guides developed in partnership with the Institute of Credit Management. 
http://www.creditmanagement.org.uk/berrguides.htm 

Exemption for Foreign Dividends for medium and large businesses. 
http://www.hm-treasury.gov.uk/d/pbr08_chapter4_136.pdf 

A new web portal is being set up simplifying access for small businesses to public sector business opportunities over £20,000. Companies can currently view government low-value (under £100,000) contract opportunities and register for advice and tailored local information at www.supply2.gov.uk. 
http://www.ogc.gov.uk/news_2008_8804.asp 

Government is making available to small companies £350 million of funds from the ‘Train to Gain’ skills programme. Eligibility rules have been relaxed to help SMEs deliver training at a time and place most suitable to them. 
http://www.traintogain.gov.uk 

Business Link is providing free ‘health checks’ to businesses, providing hands-on advice to help companies, especially smaller companies, identify problems early. 
http://www.businesslink.gov.uk 

UKTI’s Tradeshow Access Programme has relaxed its eligibility rules to allow SMEs to take part in more grant-assisted overseas trade fairs. Companies are no longer restricted to three 'lives', but now have as many as six. 
https://www.uktradeinvest.gov.uk 

UKTI has set up the UK Advisory Network, a service to provide UK exporters and investors with specialist third party assistance, including lawyers, accountants, HR specialists and travel companies. 
http://www.ukan.uktradeinvest.gov.uk/

Government has streamlined its business support operations, reducing 3000 schemes and initiatives to 30. These will be available through Business Link, potentially delivering up to £1.4 billion of value per year through improved productivity, innovation and easier access. 
http://www.berr.gov.uk/files/file48471.pdf 

